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Phase One will not 
cover US allegations 
of Chinese hacking 
into US companies 

and government 
agencies, state 

subsidies, Beijing’s 
alleged dumping of 

lower-priced products 
on global markets or 

China’s involvement in 
the fentanyl market 

 ONE PERSON BRIEFED ON THE NEGOTIA-
TIONS

US, China ‘close to finalising’ deal 
 

• Beijing confirmed 
“technical consultations” 
on some parts of a 
trade agreement were 
basically completed

• The world’s two 
largest economies are 
trying to calm a nearly 
16-month trade war

• Agricultural 
products are a major 
area of discussion

Reuters | Washington 

US and Chinese officials are 
“close to finalising” some 
parts of a trade agreement 

after high-level telephone dis-
cussions on Friday, the US Trade 
Representative’s office and Chi-
na’s Commerce Ministry said, 
with talks to continue.

The USTR provided no details 
on the areas of progress.

“They made headway on spe-
cific issues and the two sides are 
close to finalising some sections 
of the agreement. Discussions 
will go on continuously at the 
deputy level, and the principals 
will have another call in the near 
future,” a statement said.

Washington and Beijing are 
working to agree on the text for 
a “Phase 1” trade agreement an-
nounced by US President Donald 
Trump on Oct. 11. Trump has 
said he hopes to sign the deal 
with China’s President Xi Jin-
ping next month at a summit 
in Chile.

In a separate statement post-
ed on China’s Ministry of Com-
merce website yesterday morn-
ing, Beijing confirmed “tech-

nical consultations” on some 
parts of a trade agreement were 
basically completed.

Agricultural products are a 
major area of discussion.

China’s Commerce Ministry 
said both sides confirmed the 
United States will import Chi-
nese-made cooked poultry and 
catfish products, while China 
will lift a ban on US poultry.

Beijing wants the United 
States to cancel some existing 
US tariffs on Chinese imports, 
people briefed on the Friday call 
told Reuters, in return for pledg-
ing to step up its purchases of US 
commodities like soybeans.

The United States wants Bei-

jing to commit to buying these 
products at a specific time and 
price, while Chinese buyers 
would like the discretion to buy 
based on market conditions.

The world’s two largest econ-
omies are trying to calm a nearly 
16-month trade war that is roil-
ing financial markets, disrupting 
supply chains and slowing global 
economic growth.

“They want to make a deal 
very badly,” Trump told report-
ers at the White House on Fri-
day. “They’re going to be buying 
much more farm products than 
anybody thought possible.”

Trump agreed earlier this 
month to cancel an Oct. 15 in-
crease in tariffs on $250 billion 
in Chinese goods as part of a ten-
tative agreement on agricultural 
purchases, increased access to 
China’s financial services mar-
kets, improved protections for 
intellectual property rights and 
a currency pact. 

White House advisers are 
hoping to cement a binding, en-
forceable agreement with Bei-
jing, including a pledge not to 
force US companies to transfer 
technology to Chinese compa-
nies to do business there.

Tariffs take the lead 
Beijing was expected to ask 

Washington during Friday’s call 
to drop its plan to impose tariffs 
on $156 billion worth of Chinese 
goods, including cell phones, 

laptop computers and toys, on 
Dec. 15, two US-based sources 
told Reuters.

Beijing is also seeking removal 
of 15 per cent tariffs imposed on 
Sept. 1 on about $125 billion of 
Chinese goods, one of the sourc-
es said. Trump imposed the tar-
iffs in August after a failed round 
of talks. “The Chinese want to 
get back to tariffs on just the 
original $250 billion in goods,” 
the source said.

US farmers have been strug-
gling since the trade war started.

In the decade before Trump 
took office, China’s purchases 
of US agriculture and related 
products tripled, reaching $25.2 
billion in 2016. But they dropped 
to $13.2 billion in 2018, after the 
US put tariffs on hundreds of bil-
lions of dollars of Chinese goods. 

Derek Scissors, a resident 
scholar and China expert at the 
American Enterprise Institute 
in Washington, said the original 
goal of the early October talks 
was to finalize a text on intel-
lectual property, agriculture and 
market access to pave the way 

for a postponement of the Dec. 
15 tariffs.

Phase One will not cover US 
allegations of Chinese hacking 
into US companies and govern-
ment agencies, state subsidies, 
Beijing’s alleged dumping of 
lower-priced products on global 
markets or China’s involvement 
in the fentanyl market, one per-
son briefed on the negotiations 
said.

An intellectual property rights 
chapter in the agreement largely 
deals with copyright and trade-
mark issues and pledges to curb 
technology transfers that Bei-
jing has already put into a new 
investment law, people familiar 
with the discussions said.

If an agreement on China 
buying US agricultural products 
can be sealed, Beijing in return 
would exempt some US agri-
cultural products from tariffs, 
including soybeans, wheat and 
corn, a China-based source told 
Reuters.

But the ultimate amounts of 
China’s purchases are uncertain. 
Trump has touted purchases of 
$40 billion to $50 billion an-
nually - far above China’s 2017 
purchases of $19.5 billion as 
measured by the American Farm 
Bureau.

One of the sources briefed 
on the talks said China’s offer 
would start at around $20 bil-
lion in annual purchases, large-
ly restoring the pre-trade-war 
status quo, but this could rise 

over time. Purchases also would 
depend on market conditions 
and pricing.

USTR head Robert Lighthizer 
has emphasised China’s agree-
ment to remove some restric-
tions on US genetically modified 
crops and other food safety bar-
riers, which US sources say could 
pave the way for much higher US 
farm exports to China.

Friday’s high-level call came 
a day after US Vice President 
Mike Pence railed against Chi-
na’s trade practices and what 
he termed construction of a 
“surveillance state” in a major 
policy speech. But Pence left the 
door open to a trade deal with 
China, saying Trump wanted a 
“constructive” relationship with 
Beijing. 

While the US tariffs on Chi-
nese goods have brought Bei-
jing to the negotiating table 
to address US grievances over 
trade and intellectual property 
practices, they have not sparked 
significant change in China’s 
state-led economic model.

Some China trade experts said 
that a completion of a Phase 1 
deal could leave little incentive 
for China to negotiate further, 
especially with a US election in 
2020.

“US-China talks change very 
quickly from hot to cold but, 
the longer it takes to nail down 
the easy Phase 1, the harder it 
is to imagine a Phase 2 break-
through,” said Scissors.

US President Donald Trump poses for a photo with China’s President Xi Jinping before their bilateral meeting during the 
G20 leaders summit in Osaka, Japan

US Treasury Secretary Steven Mnuchin (L) and US Trade Representative Robert 
Lighthizer (R) spoke with Chinese Vice Premier Liu He and ‘made headway’ in the 
trade talks

China’s offer would 
start at around $20 

billion in annual pur-
chases, largely restor-
ing the pre-trade-war 

status quo, but this 
could rise over time 

Bahrain Chapter of ICAI hosted a seminar by CA Rajiv Gupta on How Fraud Analytics, Whistleblowing and Fraud Triangle are redefining the Finance function. The 
auspicious occasion of Diwali was also celebrated as part of the event.

US says talks progressing with Saudi on 
possible nuclear programme
Reuters | Dubai

US Energy Secretary Rick 
Perry said yesterday that 

conversations with Saudi Ara-
bia on a nuclear programme 
are going forward.

The world’s top oil export-
er had said it wants to go 
ahead with a full-cycle nu-
clear programme, including 
the production and enrich-
ment of uranium for atomic  
fuel.

In order for US companies 
to compete for Saudi Arabia’s 
project, Riyadh would nor-
mally need to sign an accord 
on the peaceful use of nuclear 

technology with Washington.
“The kingdom and the lead-

ership in the kingdom .. will 
find a way to sign a 1,2,3 agree-
ment with the United States, I 
think,” Perry said.

Speaking at a round table in 
Abu Dhabi, Perry added that 
the US was doing everything 
it could to have a ready global 
supply of oil.

“We are the number one oil 
and gas producer in the world, 
we don’t intend to use it as a 
weapon. We intend to make it 
available and in as many places 
and as competitively priced as 
we can,” Perry said.


